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NI Economic Output

NI Economic Output Levels Quarter-on-Quarter Growth
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NI Future Output
(12mths ahead)
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NI Payrolls - Employees Unemployment Rate
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NI Labour Force Survey NI Total Weekly Hours Worked
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NIJobs.com Job Vacancies Worst Period of Strikes Since 1990

Index Q4 2019 = 100 The UK is experiencing its worst wave of strikes in over 30 years
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NI Future Output

NI Business Activity NI New Orders (12mths ahead)
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NI Construction Firms

NI Construction Firms
Input Cost Inflation

Output Price Inflation
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1. Profit margins 2022 — 50% saw a worsening versus 2021
2. Turnover — 62% of firms don’t expect an increase in 2023
3. Capacity constraints — 2/3rds at or almost full capacity
4. Materials availability — 80% of firms say “manageable”

5. Inflationary pressures — 63% say still pose serious financial concerns & 85%
expect continued rise in material costs

6. 2023 Outlook
—13% see increased opportunities in NI market with 60% expect further falls

4 main challenges

— Increased cost of materials
— Inflation

— Access to skilled labour

— Political uncertainty / no functioning Executive Source: CEFNI January 2023
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UK CPI Inflation — eases from 41-yr high
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Figure 1: Home Energy Index (composite of electricity, gas and HHO) for Northern Ireland
(January 2016 - January 2023). *Incorporating the EPG

CCNI Composite Energy Index
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Interest rates rise to 4%
1. Bank Rate hiked to 4.0% from 3.5% 6%

2. 10t successive rise and highest o _rf'Jn]L\
since October 2008 4%

4%

3. Vote was 7 (50bps hike) versus 2 (no  *”

change) 2%

1%

4. Interest Rate Peak in sight? S
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NI Residential Transactions
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NI Housing Starts
Annual
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NI Housing Completions
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UK Public Spending Cuts
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UK Tax Increases
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- Higher interest rates
- Low growth world

- Austerity 2.07?

- High cost world

- Deglobalisation /
Geopolitics

- Climate Change

- Always winners & losers
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